MEDICAL BOARD STAFF REPORT

AGENDA ITEM 22
BATE REPORT SSUED: January 14, 2008
DEPARTMENT. Licensing Program
SUBJECT: Proposed Regulations — Fee Reduction
STAFF CONTACT. Kevin A Schurnke
REQUESTED ACTION:

Approve a request 1o set a regulatory hearing to reduce the indtial and renewal licensing fees fo offset
the decrease in its spanding authority as a resulf of the elimination of the Diversion Program. This
hearing would be set for April, 2608.

STAFF RECOMMENDATION:

To reduce the initial and renewal licensing fees through the regulatory process in an amount
commensurate with the rdecrease in spending authority due to the discontinuation of the Board's

Diversion Program.

EXECUTIVE SUMMARY:

Saction 2435.2 of the Business and Professions Code siates that the Board shall reduce ficense and
renewal fees i the Diversion Program is eliminated.

In FY 2008-09, the expenditures of the Diversion Program were forecast 22} be $1,213.000.
Annually, there are about 53,500 license renewats and 2000 new licenses issued. (Actuatly, the
nuraber of new licenses issued each year is about double that number. Howsever, the vast majority of

those new lcenses are issuead fo residents in training and subject to a reduced fee; thus, the igure of
2000 is used.} This lotals 55,500 annual licenses.

The Board has voted {o discontinue the Diversion Program. Therefore, pursuant to the requiremnents
of Section 2435.2 of the Business and Pmofessions Code:
$1,213,000 / 55500 = $21.88 reduction in the fee for each initia) license and renewal

Section 1351.5 of the Board's governing regulations sel the initial license fee at 3805, and Section
1352 sets the biennial renewal fee at $805.

Both of those fees should be reduced to $783.00.

FISCAL CONSIERATIONS:

None. This is a costneutral proposal.

PREVIOUS MBC AND/OR COMMITTEE ACTION:

The Board last adjusted the licensing fees in 2006 1o offset the Joss of investigative cost recovery
incormne. :
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